
Previous: 6,909.8 PSEi change: 0.84%

High: 6,979.6 Best: SECB +5.06%

Low: 6,890.0 2nd best: ALI +4.53%

Close: 6,967.8 2nd worst: AP -2.41%

Val. traded (mn): 5,974.9 Worst: MBT -3.13%

Tenor Change Yield Tenor Change Yield

3 months -0.0020 3.0880 5 years -0.0140 4.1540

6 months -0.0220 3.4050 7 years -0.0100 4.2490

1 year -0.0030 3.8420 10 years -0.0060 4.3260

2 years -0.0150 3.9080 20 years +0.0070 4.8390

3 years -0.0180 4.0160 30 years +0.0010 4.9330

4 years -0.0180 4.0920

Previous Close Previous Close

PHP/USD 51.035 50.815 EUR/USD 1.0881 1.0881

Tenor Change Yield Tenor Change Yield

3 months -0.0871 1.4207 5 years -0.0904 1.0686

6 months -0.1212 1.2917 10 years -0.0764 1.2607

2 years -0.1032 1.0615 30 years -0.0664 1.7577

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US, Asian and European equities continued to fall driven by heightened fears on coronavirus as numbers of confirmed cases increased outside China. US 

Treasury Yields and Dollar fell amid expectations of the Federal Reserve to cut interest rates. 

Philippine peso

February 28, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rebounded on bargain-hunting while local fixed income yields continued to decline on COVID-19 fears. The Philippine Peso slightly strengthened

despite coronavirus fears as the local equity market slightly rebounded. 

 Local fixed income yields continued to fall on risk-off sentiment fueled by fears 
over COVID-19 and its impact on global growth and company earnings. On 
average, yields fell 0.91 bps DoD led by the belly of the curve which dropped 
1.50 bps. Meanwhile, the short-end and long-end fell 1.05 bps and 0.07 bps, 
respectively.  

 Local equities gained slightly as investors went bargain-hunting after the index 
registered steep the past few days. The PSEi rose to 6,967.84 (+0.84% DoD). 
Markets generally remained cautious amid COVID-19 fears and some domestic 
issues. 

 The Philippine budget deficit widened to Php660.2 billion in December 2019 as 
the government pushed through with its infrastructure projects and social 
protection programs. According to the Bureau of the Treasury, growth in 
expenditures (+11.42%) outpaced the rise in revenues (+10.00%). The full-year 
budget deficit reached the Php620 billion projected for the year and was 
18.27% higher than in 2018. 

 BDO Unibank Inc. (PSE Ticker: BDO) posted a net income Php44.2 billion in 
2019 (+35.16% YoY). This was driven by the strong performance of the bank's 
core recurring income sources. Net interest grew 2.19%  YoY to Php119.9 
billion amid continued improvements on CASA growth and loan mix in favor of 
consumer and middle market customers. 6,200
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 US equities slipped as investors flock to safe haven assets as coronavirus fears 
continued. This was also weighed down by reports on downward revisions on 
earnings growth for US companies for the year due to coronavirus. The DJIA closed 
at 25,766.64 (-4.42% DoD) and the S&P 500 ended at 2,978.76 (-4.42% DoD). 

 Asian equities declined amid risk aversion driven by fears on coronavirus and its 
effect on the global supply chain. The MSCI APxJ closed at 523.41 (-0.27% DoD). 

 European equities fell as coronavirus cases surged across the globe. Reports that 
the countries in Europe, Estonia and Denmark announced their first confirmed 
cases of coronavirus last Thursday. The MSCI Europe closed at 130.35 (-3.72% 
DoD).  

 US Treasury yields continued to fall due to rising concerns over COVID-19 and 
speculations that the Fed may cut interest rates. On average, yields closed at 
1.2917% (-9.08 bps DoD). The 10Y closed at near record low of 1.2607% (-7.64 
bps DoD) and the 2Y closed at 1.0615% (-10.32bps DoD). 

 The US Dollar declined as investors expected a rate cut from the Fed in response 
to the outbreak. The DXY index closed at 98.5080 (-0.493%). 

 

 The Philippine peso mildly strengthened despite fears on the coronavirus 
spread as investors took advantage of profit-taking and as the PSEi slightly 
rebounded. The USD/PHP pair finished at 50.815 (-0.43% DoD). 


